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1.0 Purpose

The purpose of this Second Supplemental Assessment Allocation Report
(the “Supplemental Allocation Report”) is to revise the Candler Hills East
Community Development District’s (the “District”) allocation of non-ad
valorem debt service special assessments certified for collection on
benefited real property within the District reflecting the issuance of a
Special Assessment Revenue Refunding Bonds, Series 2016 (the “Series
2016 Bonds”) for the purpose of refinancing the District’s outstanding
Special Assessment Revenue Bonds, Series 2006 (the “Series 2006
Bonds”). This Supplemental Allocation Report is intended to supplement
the previously adopted Special Assessment Allocation Report, dated
October 3, 2005, and Supplemental Allocation Report dated March 31,
2006 (collectively referred to as the “Allocation Report™).

2.0 Overview

The District previously issued the Series.2006 Bonds.in the aggregate
principal amount of $5,675,000 at a rate of 5.45% and with a maturity date
of November 1, 2036. The proceeds.of the:Series 2006 Bonds were used
to construct and/or acquire certain publiciinfrastructure improvements in
accordance with Chapter 190, Florida Statutes, including but not limited to
neighborhood improvements;: master. improvements, an common area
improvements, as desefibed in the May 2005 Final Engineer’s Report of
prepared by Lynn Townsend & Associates, PL (the “Series 2006
Project”).

Table 2 showssthe current status of development as it relates to the real
property securing the Series 2006 Bonds.

Current market conditions and status of development within the District
presently allow for the District to refinance the Series 2006 Bonds
resulting in an aggregate debt service savings to its landowners. The
proposed sources and uses of the Refunding Note are shown in Table 1.

The Series 2016 Bonds are to be issued at a par amount of not to exceed
$3,460,000. The Series 2016 Bonds has an average coupon rate of 3.804%
for the bond term. A debt service reserve is required at 50% of Maximum
Annual Debt Service at issuance.

The Series 2016 Bonds are secured by the original Debt Service
Assessments levied for the repayment of the Series 2006 Bonds that are
being reallocated to reflect the refunding of the Series 2006 Bonds.



3.0 Allocation of Debt

The debt service assessments securing the Series 2016 Bonds will be
allocated to each parcel on a per-parcel basis consistent with the current
allocation of debt service assessments securing the Series 2006 Bonds.
Using this allocation, the debt service assessment securing the Series 2016
Bonds is assigned to each parcel on a per-parcel basis within the District,
as shown in Table 3. '

4.0 Assessment Roll

Based on the allocation of debt as described in Section 3.0, Table 4 shows
the final assessment roll for the District which reflects the annual and par
debt amount of debt relative to the Series 2016 Bonds that remains
assigned to remaining benefited parcels within the District.



TABLE 1

CANDLER HILLS EAST COMMUNITY DEVELOPMENT DISTRICT

SOURCES AND USES OF SERIES 2016 BONDS

- Sources Total
Bond Proceeds
Par Amount S 3,345,000
Net Premium S 73,358
$ 3,418,358
Other Sources
2006 Debt Service Reserve Fund S 253,931
2006 Revenue Fund S 75,000
S 328,931
Total Sources $ 3,747,289
Uses
Refunding Escrow Deposits S 3,484,095
Other Deposits
2016 Debt Service Reserve S 119,113
S 119,113
Delivery Date Expenses
Cost of Issuance S 75,000
Underwriter's Discount S 66,900
$ 141,900
Rounding S 2,181
Total Uses $ 3,747,289
Bond Assumptions:
Coupon Rate (Average) 3.08%
Final Maturity (Estimated) 1-May-37
Capitalized Interest None
Debt Service Reserve 50% MADS
Underwriter's Discount 1.80%

Prepared by: Governmental Management Services - Central Florida, LLC




TABLE 2

CANDLER HILLS EAST COMMUNITY DEVELOPMENT DISTRICT
SERIES 2004 PROJECT

Product Unit Count Status
Single Family Home 633 *k Platted
Total 633

* 168 Units Have Pre-Paid Debt Service Assessments and will
hot be assessed

Prepared by: Governmental Management Services - Central Florida, LLC
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